
Previous: 7,268.4 PSEi change: 0.99%

High: 7,348.1 Best: SECB +5.03%

Low: 7,264.4 2nd best: RLC +4.15%

Close: 7,340.2 2nd worst: RRHI -1.30%

Val. traded (mn): 3,488.5 Worst: LTG -3.85%

Tenor Change Yield Tenor Change Yield

3 months +0.1995 5.9509 5 years -0.0110 7.0364

6 months +0.1096 6.2259 7 years -0.0149 7.1029

1 year +0.0549 6.4565 10 years +0.0046 7.1321

2 years +0.0186 6.7412 20 years -0.0748 7.8082

3 years -0.0003 6.8853 30 years -0.0882 7.9481

4 years -0.0084 6.9737

Previous Close Previous Close

PHP/USD 52.410 52.450 EUR/USD 1.1415 1.1337

Tenor Change Yield Tenor Change Yield

3 months -0.0005 2.3962 5 years -0.0239 2.8662

6 months -0.0005 2.5197 10 years -0.0237 3.0390

2 years -0.0045 2.8094 30 years -0.0148 3.3015

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were flat as foreign investors picked up cheap stocks. Meanwhile, local fixed income yields rose after S&P reported that the BSP hikes

may dampen economic growth in 2019. The Philippine Peso depreciated slightly amid falling global oil prices.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities declined amid plunging oil prices, European equities ended higher following positive Brexit developments, while Asian equities closed

lower on trade and global growth concerns. Moreover, US Treasury yields fell on flight to safety amid the ongoing uncertainty in oil prices and equity

markets. The US dollar rose owing to the weakness in the Euro.
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 The local equities market ended flat as foreign investors returned for bargain 
hunting. Foreign inflows amounted to US$181.1mn, bringing MTD inflow to 
US$720.1mn and YTD net outflow of US$1.1bn. The PSEi closed at 7,340.18 
(+0.99% DoD). 

 Local fixed income yields increased after S&P's report that the BSP's decision 
to raise interest rates by 175bps to arrest inflation may dampen economic growth. 
Moreover, the country's current account deficit persistently makes the country 
vulnerable to EM selloffs. On average, the curve rose 1.72bps, led by the short-
end which went up by 9.57bps. 

 The Philippine Peso  was flat with a slight downward bias amid falling global oil 
prices. The USD/PHP pair closed at 52.45 (+0.08% DoD). 

 The Bureau of Customs (BOC), together with the Bureau of Internal Revenue 
(BIR), has drafted the implementing rules and regulations (IRR) for its master 
plan for the implementation of the fuel marking system in 2019. The fuel marking 
system was cited as crucial in the drive against the smuggling of oil in the 
Philippines, as well as, a stopper for revenue losses  from the smuggling of the 
product. Fuel marking will be imposed on all refined, manufactured, or imported 
petroleum products, which are subject to the payment of duties and taxes. 

 Manila Electric Co.  (Meralco) (PSE Ticker: MER) expects electricity demand 
to ease in 2019 as it follows two straight years if higher base. Mr. Oscar S. 
Reyes, Meralco President and CEO, said that demand for electricity is expected 
to grow by 4.5% to 5% this year, which is the higher base that 2019 will follow. 

 US equities declined in a shortened-holiday trading session as the energy sector 
dragged the indices amid plunging oil prices. The DJIA closed at 24,285.95 (-0.73% 
DoD) while the S&P 500 ended at 2,632.56 (-0.66% DoD). 

 European stocks closed higher as markets focused on the positive Brexit 
developments, with a draft deal reached between the U.K. and European Union. 
The MSCI Europe ended at 119.76 (+0.33% DoD). 

 Asian equities ended mixed as investors remained on the cautious side amid trade 
and global growth concerns. The MSCI APxJ closed at 480.66 (-0.25% DoD). 

 US Treasury yields fell as investors flocked to safe haven assets amid the volatility 
in oil prices and equity markets. On average, yields declined 1.13bps, with the 
10-year falling 2.37bps to 3.039% 

 The US Dollar rose after data on Eurozone PMI fell short of expecation (act. 52.4 
vs. est. 53.0), which weighed down on the Euro. The DXY ended at 96.916 
(+0.21% DoD). 


